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1. SPECIAL SESSION KNESSET CONVENED SEPT 29 BY LIKUD TO DISCUSS 
QUESTION OF U.S. TECHNICIANS IN SINAI (REF A) AND NEW ECONOMIC 
MEASURES (REF B). ZALMON SHOVAL OF STATE LIST FACTION CLAIMED 

THAT THE LATEST ECONOMIC MEASURES WERE PROOF THAT THE GOVERNMENT'S 
POLICY HAD NOT ONLY FAILED, BUT WERE A QUOTE ECONOMIC HOLOCAUST 
UNQUOTE. BUTTRESSING HIS ARGUMENT, HE CITED: THE PRESENT 
IL SIX BILLION BUDGET DEFICIT COMPARED TO THE 1.5 BILLION 
FORECAST SIX MONTHS AGO; THE DECLINE OF EXPORTS INSTEAD OF THE 
PREDICTED 15 PERCENT INCREASE, THE INCREASING BALANCE OF 
APYEMENTS GAP WHICH THE GOI HAD SAID WOULD SHRINK AND THE 
DRYING UP OF FOREIGN INVESTMENT. MOREOVER THERE WERE NO NEW 
EFFICIENCIES IN GOVERNMENT OPERATIONS, AND MANPOWER HAD NOT 
BEEN TRANSFERRED FROM SERVICES TO INDUSTRY. 

2. IN A VIGOROUS REBUTTAL RABINOWITZ PORTRAYED RECENT 
ECONOMIC MEASURES AS A POINT IN THE CONTINUUM OF GOI ECONOMIC 
POLICY DESIGNED TO REDUCE THE BALANCE OF PAYMENTS DEFICIT AND 
TO PREVENT FURTHER EROSION OF ISRAEL'S FOREIGN EXCHANGE 
RESERVES. THERE WAS NO PANACEA BUT ONLY A LONG AND GRADUAL 
PROCESS OF ADJUSTMENT. THE ACHIEVEMENTS UNDER THE GOI POLICY 
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CONSUMPTION; NO INCREASE IN PUBLIC CONSUMPTION; A REDUCTION IN 
IMPORTS; AND NO GROWTH IN BUILDING CONSTRUCTION. INFLATION 
WAS ONLY 9.5 PERCENT IN THE FIRST EIGHT MONTHS OF 1975 COMPARED 
WITH MUCH HIGHER RATE LAST YEAR. 

3. RAB IN OWITZ CONCEDED THAT SOME OBJECTIVES HAD NOT YET 
BEEN OBTAINED. THE INCREASING MANPOWER REQUIREMENTS FOR THE 
IDF AND THE LESS THAN EXPECTED NUMBER OF IMMIGRANTS RESULTED 
IN A SHORTAGE OF 28,000 WORKERS IN THE ECONOMY. EXPORT TARGETS 
HAD NOT BEEN REACHED BUT HAD SCARCELY DECLINED IN REAL TERMS. 
MOREOVER. RABINOWITZ REMINDED HIS AUDIENCE THAT THE GOVERNMENT 
HAD ALSO INTRODUCED BASIC ECONOMIC REFORMS IN THE AREAS OF INCOME 
TAX AND COST OF LIVING INDEX. 
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